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CHINESE COMMUNIST EXTORTION CAMPAIGN AMONG OVERS4AS CHINLSE
SUMMARY

In its constant efforts to augment its reverue, the Chinese
Communist regime did not stop at extracting the wealth of Jandlorda
and bourgeoisie wi‘t.hin China.. It extended its money-raising operations
to Chinese in other parts of the world, using threats against rela-
tives, blackmail and othér rressure tactics to extort hard currency
funds from the overseas Chinsse, as a means of improving its foreign
exchange position.

Communist authorities have intercepted i‘undé gent by Chinese
abroad to their relatives in China, demanded gontributions to Communist-
ocntrolled overssas organizations, irposed ﬁsttm taxes on the
mainland families and property of overseas Chinese and have threatened
impriéoment, torture or execution of mainland relatives, holding them
for foreign currenéy ransoms.

Thig extortion campaign, which reached its peak in 1951, was in
direct antithesis to stated policies of the Pelping govermment. In
19h9 the éowrment officially amnnounced that it would "do its utmost

- to prétect. the legitimate rights and interests of Chinese residing
abroad.® This propaganda at firsf caused many overseas Chinese to be
favorably disposed toward the Pelping regime, but it was not long before
most of them were completely disillusionedo

Although outright extortion slackened noticeably during 1952,
probably because it had become relatively ineffective and a political
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14ability, the Communists have contimed their efforts to obtain
foreign funds from overseas Chinese, Recently they have employed
more subtle devices, such as invj.ting investmente in Red China or
floating bond issues in overseas Chinese communities,

- ii -}
e —
Approved For Release 1999/08/24 : CIA-RDP78-02771R000300300002-1

»



"Approved For Ré[easé 1‘999[08124 : CIA-RDP78-02771R000300300002-1

- CHINESE COMMUNIST EXTCGRTION CAMPAIGN AMONG OVLRSEAS CHINESE

‘Through diacriminat.ory tax levies and various campalgns against
alleged corruption the Chinese Communist goverrment has been able ‘

. to extract large amounts of new reverme from the chinesa landlords
and bourgeoisie, The Peiping regime has not limited its activities
to “céunterarevblutionary" elements within China, but has extended
its money-raising operations to Chinese. living in may other parts
of the worlde. Since the inception of the Peiping regime s Chinese
Comunist authorities have engaged in a series of schemes to extort
hard currency funds from overseas Chinese for the particular purpose
of improving Peiping's foreign exchange position.

At first money was collected by intercepting remittances from
Chinese overseas to relatives in China or by soldciting contributions
from 6vers_eaa Chineses to Gcnmmnistmdominated overseas organizations,
When such methods failed to produce the desired results, the Commmnists
Broixght pré_ssure on the overseas Chinese by levying heavy and diseri-
minatory texes on their families in China and by establishing excessive
"victqry bénd" quotas in areas where ‘persons w:.th relatives overseas
were p:fe'ponderant.. The government hoped that the overseas relatives

~ Would remit funds to save their families from ruin.

Subsequently, the Communist authorities resorted to more severe
pressure té.ctics, blackmailing overseas Chinese individuals vand
communities by threatem;ng impr:j_somnent, torture or e:iecution of
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mainland relatives or the oonfisoation of mainland property.

These methods were directly opposed to the atated comunist.
poligiea toward overseas Chinese groups. The "Cmn Program,®
officially announced by Peiping in Octobar 15L9, stateds "The
Central People'a Government of the Republic of China shall do ita
utmost to protect the legitimate rights and interests of Chircse
residing abroad." Propaganda putting forth this idea has becen widely
circulated among overseas Chiness, and during the f’irét year of the
regime this propaganda was effective enough to favorably diquse :
many overseas Chinese towsrd the Commnists. By the latter part of
1950; homef, overseas Chinese commnities began to reslize the
énxptimas of Communist promises. . |
 The first signs of open extortion within China began to appesr
in mid-1950 when the people, in particular tenant farmers, were
encouraged by Communist goverment authorities to air their grisvances
against. 1an:llords and employers. Landlorda vere accused of making
overcharges and were subjected t0 "eourt trials" by the government-
sponsored "Farmers Asaocétionso“ Employers were accused of under-
paying labor.

In February 1951 the emphasis shifted to hunt:i.ng out and dege
troying so-called counter-revoluticnary elements who endangered the
people's movement, When the campaign to eliminate opponents of the
new regime had gémrated sufficlent terror; a new feature was‘added;
the placing under house supervisicn or arrest of selécfed individuals
who had overkeéaa relati\;es on charges that required the payment of -
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heavy fines. The accused were told to ask their relatives abroad
for money to pay the fines. Illiterate persons were helped to
write telegrams or letters requesting funds, The Farmers Associ-
ations kept 30 per cent of the fines paid and the balance went
to the Communist authorities, Evidence indicateds that the extortion
racket was extremely well organized. Within days of the arrival
of extortion lettcrs from Chi.na, many US addreaae_as received gaily
colored cards; not through the mails; but pushed under their doors
or deposited at the places where they normally picked up their mail,
such as family clnba or grocery stores. The cards subtly suggested
a method of forwarding ransom to relatives on the mainland of China.
For example, ecach family in the Canton area with a male relative
| overseas had to pay the Communist govermment 200 pounds of graine=
or HK.,170 if no grain oquld be had-~per male relative overseas.
Communist agents in Hong Kong callec_i on prospective contributors in
person. They showed credentials which described them as rapressenta-
tives of the party and they apparently worked out of Canton. One
wealthy mamufacturer in Shanghai moved to Hong Kong with five of
his sons, the sixth remsining in cherze of the company®s plant.
Before leaving the mainland, the father transferred several million
US dollars to Hong Kong, Swiss and US benks, leaving a modest sum
in Shanghai for operation of the company. After the Commnist takee
over, the authorities seized five=sixths of the business, leaving the
son a one-sixth interest. He served as operating director. The
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government forced the son to reveal the amount of zﬁonay sent out of
China for investment and daménded that the father in Hong Kong
return these sums, threatening execution of his son, The Commnists
also informed the father that his own 1life would be in danger if he
failed to serd the required amount back to Shanghai.

The brother of another Hong Kong businessman graduated from an
American university and returned to Shanghal to help his native
country. The brother in Hong Kong was ordered to remit several hundred
thousard US dollars he had taken out of the country or the Shanghai
brother would be held accountable to the authorities.

The Comnis‘té placed a man in each branch poét office to scrue
tinize all outgoing and incoming msil, Anything of value was confise
'cated, and the sender or receiver was required to pay a certain per-
centage to a fund called "Veluntary Contributions to Help the Koreans,”

Letters or cables which Chinese in the US received from their
relatives usually were worded aécording to a standard forms: ®I have

~ been convicted of a certain crims that I committed while serving in
such and such a position, aml I need so much monsy to clear mysalf
of this crims, I must have the money immediately.®

In 1952; in an effort to squeeze more money out of overseas Chinese,
the Commnists instituted two new rackets, known as Mapecial privilege®
offers, The first offered children or young relatives of Chinese
overssas "spacial privileges"® in eduecation if they registered with ths
authorities in Gantono. The Communists, after getting the namss of the
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overseas relatives forced all registrants to write personal. letters
_asking for US dollars to help support them through school, |
The second racket offered special business privileges to
retired Chinese wio had made their fortunss abroad and returned to
China, if they registered. Some of the gullible, registered were

permitted to open new firms and granted special concessions, As

soon as a firm was started the Communists appointed an investigator,

who never failed to discover corruption., The "guilty" persons,

which meant virtually everyons, were heavily fined. The second step

was to accuse thase businessmen of hiding their i‘oraign exchange

and not properly reporting and surrendering their funds when ‘ordered

to do 80 somo tine mreviously. This meant confiscation, plus another "

| fina.

| A systematlc program to persecute returned averaeas: Chirese was ‘

carried out, In }one district of ngtuhg province, 13 known overseas

Chinese were compalled to wear an :l@ntii}ring uniform and no ons

dared to talk with them for fear $f parsécution» Seme were executéd

for failure to paw "taxes" amd "fees" imposed by the local authorities,
Dur ing the height of the camiaign in 2951 extortion through

blackmail was the prinoipal method of exti-a.cting funds from overseas

Chinese, By 1952 outright extortion had become ?affective because of

monatary restrictions by non-Communist governments and increased

resistance to blackmail. There is also evidence that the Chinese
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Communist authorities realized by this time that the extortion
campaign had become a politiecal liabilit.y., Although spora.dic cases
of extortion still are reported from time to time, the Chinese
Communists, during the past year or two, have turned to more subtle
means of obtaining foreign currency i‘urxis‘from overseas Chiness, by
hwiting "investments® in Chinese Communist industrial enterprises
and by floating bond issues in overseas Chinese communities,

.6.

b «
Approved For Release 1999/08/24 : CIA-RDP78-02771R000300300002-1

s



25X1A2g
Approved For Release 1999/08/24 : CIA-RDP78-02771R000300300002-1

Approved For Release 1999/08/24 : CIA-RDP78-02771R000300300002-1



